1960. 


generated surplus, to say nothing of the im- 


pact of goods made by Japanese and other Sub 
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” foreign manufacturers. Beyond this, we are 


compelled to doubt the ability of the De- 
partment of Commerce to determine in ad- 
vance, whether or not a given shipment of 
surplus merchandise will cause undue loss 
of production and/or employment, even in 
@.specific industry. Certainly economic dam-~ 
age can be measured once it occurs, but an 
advance determination of such harm seems 
to us to be a difficult task at best. 


Mr. Speaker, this bill is simply not 
din the best interest of American industry 
and labor and should not be adopted. 


GENERAL LEAVE TO EXTEND 
REMARKS 


Mr. WOLF. Mr. Speaker, I ask unan- 
imous consent that all Members may 
have 5 legislative days in which to ex- 
tend their remarks on the Teddy Roose- 
velt Memorial bill. 

The SPEAKER pro tempore. Is there 
objection to the request of the gentle- 
man from Iowa? 

There was no objection, 


(Mr. RANDALL asked and was given. 


permission to extend his remarks at this 
point in the Recorp.) ; 

[Mr. RANDALL’S remarks will appear 
hereafter in the Appendix.] 

(Mr. SCHERER asked and was given 
permission to extend his remarks at this 
point in the Recorp and to include ex- 
traneous matter.) 

(Mr. SCHERER’S remarks will appear 
hereafter in the Appendix.1 


(Mr. SCHERER, asked and was. given 
permission to extend his remarks at this 
point in the Recorp, and to include 
extraneous matter.) 


[Mr. SCHERER’S remarks will appear 
hereafter in the Appendix.] . 


MINIMUM WAGE BILL 


(Mr. PERKINS asked and was given 
permission to extend his remarks at this 
point in the Recorp,) 

Mr. PERKINS. Mr. Speaker, I rise for 
the purpose of highly commending and 
congratulating the gentleman from Cali- 
fornia [Mr. Roosreve.t] for the fairness, 
reasonableness, and understanding he 
has demonstrated during the past 


- months in order to get a carefully 


~ subject at hand, but he also has shown. 


thought-out minimum wage bill before 
this body. In my many years of service 
in the House of Representatives I have 


truthfully never been as impressed as I 


‘ have been with the efforts and hard work 


of Mr. Roosevelt. He not only knew the 


a remarkable degree of patience and de- 
sire to be objective. .He has also demon- 
strated the rare quality to listen to all 
arguments with seriousness and objec- 
tivity. 

In rising to pay tribute to my col- 
‘league, I want to state I supported the 
committee bill. It was a moderate, well- 
thought-out proposal based on lengthy 
hearings and subsequent work by the 
mittee on Labor Standards and 


oh 
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the full Education and. Labor Commit- 
tee. _Thus. it. had not been presented to 
this body in haste. 

The committee bill was much better 

because I believe it would be patently 
unfair to ask newly covered workers to 
_work unlimited hours without protection 
from overtime and give such protection, 
now. in the law, to those presently 
covered. ; 

Mr. Speaker, I also wish to stress the 
fact. that, contrary to misleading state- 
ments by self-serving groups, the Roose- 
velt bill did not bring under its coverage 
the independent or small business enter- 
prise. | : ; : ; 

Mr. Speaker, notwithstanding the fact 
that the Roosevelt proposal was voted 
down on a close vote yesterday, the gen-< 
tleman from California made an excel- 
lent presentation and explanation of his 
bill. 


THE LATE ALBERT E. REITZEL 


(Mr. BOSCH asked and was given per- 
“mission to extend his remarks at this 
point in the Rrecorp.) 

Mr. BOSCH. Mr. Speaker, the United 
States has lost a great citizen. I refer 
to Albert E. Reitzel who served our Na- 
tion from 1923 until his retirement in 
1955. Even after his retirement, he 
continued to serve; the committees of 
Congress had his valuable counsel and 
knew that he was always available for 
consultation in the field of immigration 
law and problems, a field in which he 
qualified as an expert in every sense of 
the word. The yeoman work he did in 
this. fleld will always be a memorial to 
his life and career. 

Mr. Reitzel in March of this year wrote 
an article for the Steuben News, official 
publication of the Steuben Society of 
America of which he was a member, 
which is one of the clearest explanations 
of immigration law, procedures, and 
problems that I have ever read. Our 
distinguished colleague from Pennsyl- 


vania [Mr, WaLTER] saw fit to insert a . 


goodly portion of the aforesaid analysis 
in the Recorp and thus preserved it for 
posterity. 

To the family and friends of Albert E. 
Reitzel I extend my deepest sympathy in 
their bereavement. 


THE LATE JOHN O’GRADY, U.S. CON. 
SUL IN BRISBANE, AUSTRALIA 


(Mrs. ROGERS of Massachusetts asked 
and was given permission to extend her 
remarks at this point in the Recorp and 
include extraneous matter.) 

Mrs. ROGERS of Massachusetts. Mr. 
Speaker, I have the honor to present 
herewith an editorial from the Greens- 
boro Record of Greensboro, N.C., written 
by Mr, Bruce Jolly, the Washington cor- 
respondent for the Greensboro, N.C., 
Daily News. This excellently written 
editorial by Mr. Bruce Jolly relates to the 
recent death in an airplane accident of 
Mr. John O’Grady, the U.S. consul in 
Brisbane, Australia. 

Mr. O’Grady was a native of my home 
city of Lowell, Mass. In Lowell, he re- 
ceived his early education and later he 
chose as @ career the U.S. State Depart- 


ment. His work in the State Nepartment _ 
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rey fe a 


‘uss 


: Sonn O'Grady meant nothing. 


and those who knew him’ as 
‘mame in recent headlines ar 
‘‘erash of an, Australian alril 


” Backifice themselvés in the “é 


% KG 


arid ‘in copieaentiig thie United ‘Statés 
abroad was distinguished | by pee force 


his effort to excellently “present the 
United States to the peo fthe coun- 
try to which -he was accredited. I am 
proud Mr. O’Grady was & ‘hative of 
Lowell, Mass. In Lowell he had mary 
friends and relatives, all of whom are 
shocked to learn of his untimely death. © 
“Following is the. very. fine ec itorial by. 
Mr. Bruce. Jolly: i 
Si (By Bruce Jolly)" 
OWasHINGTON. 9 ‘gnost" pale “the name 
‘With the ex-~ 
‘geption of a privileged few, thosé who were 
“his colleagues in ‘the Depart: t of State 
friend, his 
meing ‘the 
at cost his 


My 


¥fe and all others aboard pro 
‘only & passing moment of reer 
‘But big, freckled John O' Grady, with his 


‘ready grin ‘and’ agile mind, personified the | 


pest in U.S. representatives abroad who are 
“eompletely devoted to their duties, and who 
of inckeaelng 


'.. dpattle of presenting the United States ‘in 1 


; best. light. | 


O'Grady” was U.S. consul in Brisbane. He 


: wag a State Department career’ man” who 


: faved. hls a 8. ‘fn part because 


for cone 
“buys of foreign cars at half the price he ha: 


aved People. 


MINUTE, PREPARA 


purelnsin, 
ustralia, he re sat ‘temp ae 


OS 40 pay to purchase an especially made U.S. 


F at, woud ‘Teflect on the Unite 


gat with a right-hand drive—a requisite in 
‘phat, country. 


“He did so because he was convinced that 
‘States If he, | 
Ss. ‘Tepresentative, we: re to drive a 


as foreigii-make car. 


“For hours, John O'Grady Tisténed to re- 


ee / gordings of great “American orchestras and 
“| to Erue folksongs. “He wanted to take with” 


“enim the b tand most represétitative presen- 


~ ations of 't 


pi instances this Nation’ 5 “cultural 


country’s truly great musical | 
-attaluments, for he knew ‘that In too many 
pacities are 


suspected. : 
“He worked with his family so “his children 


“would be familiar. with ‘the area to” which 


sthey were being sent, and not be “caught © 


= hort on. their Knowledge of Australian géog- - 


raphy and the virtue of cricket. 
‘He did these things bécatise he had the _ 


ne background and experlence that “indicated 


-. 5) the need for them, It was ¢ 
» O'Grady who, when in Greec 


ongé stat athlete from ‘his 


| Yt was headed 
: ‘plane. ‘None 6 here, 


me John 


“learned that. coun s folk da 
formed them. with as nbe 


Mass., to the delight and rere of his 
Yorelgn triends.’ Sasa ee 


ep ane bat otashed | 
y. dur a 
shor alstandes ws distance 


‘O'Grady ‘was the rule, rathér than ‘the ex- 
‘eeption. ‘There are | others by” the scdres who 


: oe tee the same kind of job, operating In 


: acntatives 
/settempt to & te 
‘spréjudice tha 


. bositions,. “behind the headlines, 


ae 


ora that ar 
ue eee ees 
Fikes who must justify ‘and 
ain the bitterness and the” 
all too SE. occur in a 
mation that ‘atands ag a, symbol of friend- 


“tion ‘needs. 
‘there still aren’t enough. 


ate prought ~ 
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tiness ‘and “fFeedoin to” a ee part of the 


“world. It is they who must point out the 
‘ diversities in Congress that freedom of selec- 


tion brings, and guide those in foreign coun- 


-tries to judge by the whole product rather 
.than the spoutings of the few. 


Perhaps that 1s the real tragedy in the 
death of career men like John O’Grady. To- 
day, he represents the kind of men the Na- 
There are many of them, but 


(Mrs... ROGERS of Massachusetts 


. asked and was given. permission to ex- 
_. tend her remai ‘Ks at this point in the 
“Recorp, and | 


nelude extraneous matter.) 


{Mrs. ROGERS of Massachusetts’ re- 
marks will appear hereafter in the Ap- 


‘ pendix, 1 


“COMMITTIE ON GOVERNMENT 
OPERATIONS ~~ 


“Mr. MONAGAN. Mr. Speaker, I ask 
unanimous consent that the Committee 
on Government Operations be given per- 
mission to file three reports up until mid- 
night, Saturday, July 2. The reports 
» are entitled, first, “Civil Defense Shelter 
Policy and Fostattack Recovery Plan- 
ning”; second, “Personnel Practices and 


= Procedures in the Internal Revenue 


* Gérvice—Des Moines, Iowa, District 
Office”; third, “Federal Home Loan Bank 
Board Seizure of Long Beach Federal 


“Savings and Loan Association.” 


The SPEAKER. “Is theré objection to 
the request of the gentleman from Con- 


necticut? 


There was no objection, 


-CORRECTION OF RECORD 


‘Mr. HOFFMAN “of “Michigan. Mr. 
Speaker, I ask unanimous consent to 
correct the Recorp of last Friday in the 
upper left page where I made the state- 


~ment in substance: 


The gentleman eldims to be a gentleman. 


What I said was: 

“Ido not claim to be a gentleman. 

The SPEAKER pro tempore.. Is there 
-objection to the request of the gentle- 
- man from Michigan? 

“There was no objection. 


- CORRECTION OF ROLLCALL 
_Mr, DULSKI. Mr. Speaker, on roll- 


call No, 164 I am recorded as not being 


present. I was in the Chamber and an- 
swered to my name, and I ask unani- 
mous consent that the Recorp be cor- 
rected accordingly. 


“The SPEARER pro tempore. Is there 


“objection to the request of the gentle- 
“man from New York? 


TREE, was no objection, - 


NATIONAL SERVICES LIFE INSUR- 
_ ANCE 


“or. LEVERING asked and was given 


, permission to extend his remarks at this. 


point in the Recorp.) 

-<Mr,. LEVERING. Mr. Speaker, dur- 
* “ng the general debate on Wednesday, 
June 29, in consideration of H.R. 11405, 
with Senate amendments, the chairman 


of the House Veterans’ Affairs Commit- 


July 1 
tee "saved unanimous consent to take the 
bill from the Speaker’s table for immedi- 
ate consideration. The amendment pber- 
mits the application of any person origi- 
nally eligible to apply for national serv- 
ice life insurance to make a new applica- 
tion within 1 year after January 1, 1961, 
upon the submission of evidence of good 
health at the time of such application, 
and the payment of the required 
premiuras. 

It developed there was objection from 
the gentleman from California, a mem- 
ber of the House Veterans’ Affairs Com- 
mittee {[Mr. Surry]. 

At page 13,932 of the Recorp, a mem- 
ber of the Insurance Subcommittee 
stated that the subcommittee studied 
the legislation “at great length” and 
“unanirnously turned it down.” 

“Mr, Speaker, I rise, as a member of 
that subcommittee, to make this state- 
ment in order to prevent any possible in- 
ference that I was against the reopen- 
ing of national service life insurance. 
There was no action of the subcommittee 
that “turned down” anything. There 
was a motion to defer action at the time 
because of statements by staff counsel 
that Senator Lona’s amendment would 
be proposed; and to await developments 
in the Senate. Because of use of the 
words “unanimously turned down” by 
the gentleman from California [Mr. 
SmrruH], it could be interpreted that I 
was opposed to.the reopening. Instead 
I wish to state that I am in favor of 
reopening national service life insurance, 
because it is only fair that this old right 
be revived as to those who, because of 
some hardship, had to drop this insur- 
ance ir. years past. This reopening is 

_ not a handout or a giveaway. It is not 
even a Government subsidy. This re- 
opening: cannot injure private insurance 
companies because there is no expansion 
of any xights but only the reinstatement 
of an old right. I sincerely hope the 
House has the opportunity to vote upon 
the granting of this right to reopen 
natio el service life insurance, 


¢ 


CAPTIVE NATIONS WEEK 


(Mr. DINGELL (at the request of Mr. 
DULSKI) was given permission to extend 
his remarks at this point in the Recorp.) 

Mr. DINGELL. Mr. Speaker, the 
Captive Nations Week, which is being 
observed throughout the country during 
the third week of July, has become a sig- 
nificant; and momentous week. The ob- 
servance of this week serves as eloquent 
expression of our wholehearted sym- 
pathy for all peoples enslaved by the 
Kremli’s Communist tyranny. 

The peoples of central, Eastern, and 

- southeastern Europe, numbering about 
100 million in all, were living freely in 
their historic homelands before the out- 
break cf the last war. They were doing 
their best in building democratic insti- 
tutions in their respective countries, and 

_thus, were. contributing considerably to 
the spread and strengthening of demo- 
cratic forces in their countries. But the 
war and the catastrophic events succeed- 
ing that war, proved fatal to their free- 
dom. i3y one blow, one might say, all of 
them were caught and trapped behind 


Beagle mae PP owt i fee gb as eS 4 
ape aa 


ee unialh, trenchérously devised 
rene y maintained b; whe Com- 
munists’ tot S litarianism, is what 
makes. fhe ih. 1.0 numerous. wnat 
between ti altic and Blac 
rae and ‘thelr future sO closely linked 
tha} 2 of the Soviet Union. 
Since the end of the last war the peo- 
ple of this country, through their Gov- 
ernment, have exerted tremendous forces 


ene ran ta. sen all these efforts 
have been of no avail, and today they 
aré no more free than they were. before 
we began to champion their righteous 
cause. But we have not given up hope, 
and we firmly believe that the captive 
‘nations of. Europe will eventually. regain 
_ their freedom ntil that day, the peo- 
ple of this country and their Govern- 
ment will continue to observe annually 
Captive Nations Week, so long as these 
peoples are denied the right of their 
becoming the masters of their destiny. 
On this day we once more dedicate our- 
selves to the task of freeing | these en- 


_ slaved peoples from Communist eS, 


tarian Bee 


“THE FEDERAL MUTUAL, SAVINGS | 
4 ee BANK. BILL... 
Qtr. MULTER (at the request of Mr, 
Doisxi) was, given permission to,extend 
his remarks at this point in the -REcorp. ) 

Mr. MULTER, Mr. Speaker, our dis-- 

“tinguished, colleagues, the gentleman 
from. Alabama [Mr, Rams], the gentle- 
man from Massachusetts (Mr. BurKe], 
the gentlemaan from Pennsylvania [Mr. 
’ Barrett], the pontleman from Hawaii 
Mr, aropyel, | the gentleman, from, New 
York [Mr, 1, and the gentleman 
from New. ¥ B eng [Mr, HaPery] have 
joined me today in introducing a, bill to 
establish Federal mutual savings banks, 
In order to carry out more effective'y 
its responsibilities to the Nation for pro- 
moting maximum employment, produc- 
-tion and purchasing power, the Congress 
must facilitate and encourage an in- 
creased flow of real savings to finance 
-housing and other capital formation on 
@ sustainable, | noninflationary basis, 
These inereased savings necessary to the 
security and welfare of the individual, 
‘aswell as the Nation, should be pro- 
vided within the. private institutional 
framework _of our competitive economy. 
The objective of increased capital for- 
- mation through thrift can be advanced 
by the extension of the mutual savings 
bank. system, 

This bill therefore provides for the 
“ter of Zautyal, Savings banks by 
ederal Government... 
; ese new banks would b @. privately 
managed, federally supervised and in- 
sured poatintions organized: to. supple- _ 
ment the efforts of State-chartered mu-. 

savings banks, Like their State 
anks would special- 

f thrift and . 


Antergsted in serving. 


“Repréved For. Reléase 2004/05/13.: CIA- RDPS1 -00965R000300110079-0 
CONGRESSIONAL RECORD — HOUSE 


would channel savings for favesument in 
private home — nancing, Government 
securities, sere en | 
capital formation.  * 


interested groups will have an oppor- 


tunity for the careful study that this 


program merits. 

Banking in the United States has in a 
sense emulated our Federal system of 
Government by evolving along two sep- 
arate lines—State and National—and 


“this dual banking system has, as much as 


any other single factor, contributed | to 
the vitality of our financial institutions. 
We have State commercial banks and 
National commercial banks, “We have 
Federal and State savings ‘and loan as~ 
sociations. The dual chartering system 
extends to credit unions as well. Mutual 
savings banks alone exist as State. insti- 
tutions exclusively and then only in 17 
States. _ 

Mutual savings banks havea special 
appeal and, a special skill in the encour- 
agement of thrift which has been aptly 
demonstrated in States where these 
kanks now. exist., In.those States, per 
capita holdings of thrift accounts gen- 
erally are higher than in other States in 
the United States, The 17 mutual sav- 
ings bank States are all included in the 
25 States with the highest per capita 
holdings of thrift accounts. Denial of 
these thrift facilities to individuals in the 
33 nonsavings bank States seems unwar- 
ranted—especially since both population 
and personal income are rising rapidly 
in these States and capital needs are 
greater than ever before. 

Since mutual savings banks exist in 
only 17 States, it is probable that. some 
general comments ‘toward an explana- 
tion of mutual savings banks would be 
helpful. 

Mutual savings banks are called mu- 
tual because they are organized without 
stockholders. The effect of this is that 
all earnings, after provision for ade- 
quate reserves, are -distributed to de- 
positors as interest on their deposits. 

Traditionally, mutual banks have not 
accepted checking accounts and have not 
made commercial unsecured loans, 
Their sole function is. to encourage thrift 
and to stimulate the flow of savings into 
productive investment. 


Management is by boards of trustees. 
Members. of these hoards are generally 
prohibited by law and by the principles 
of trusteeship from commercial dealings 
with their bank. The organizers of the 
bank usually constitute the first board, 
which thereafter elects new members as 
vacancies occur. The board establishes 
hank policies, elects officers, determines 
interest rates, and supervises invest- 
ments, all subject, however, to govern~ 
ment regulation and examination, 

..First organized in the United States in 


: 1816, mutual savings banks are the Na- 


tion’s oldest type of thrift institution, 
They were formed originally by philan- 
thropic, public-spirited men who saw 
ameed for providing safe depositories for 
the savings of those people of moderate 
means whom the larger banks were not 


|. Approved For Release 2004/05/13 ; CIA-RDP91-00965R000300110079-0. 


ne and other 
_ This bill Is being in-’ 
troduced at the end of this. eecclon 50. 
that between now and the next session 


14357 


The matials savings bank industry has 


the finest record of safety to depositors 


of any type of banking industry in the 
history of this country. It has survived 
wars, iepressions, bank panics, and the 
booms and busts of nearly a century and 
and half. 

Though operating in only 17 States, 
these banks today serve over 22 million 


_accounts and have more than $35 billion 


on deposit. “Although they are author- 
ized to’ exercise diversified. investment _ 
powers, they hold $25 billion in mort- 
gage loans and in the 14-year period 
since the end of World War I have in- 
vested a greater proportion of the funds 
available to them in mortgages than 


_have any of the other major types of 


financial, institutions. An estimated $5 
billion of these loans are on. properties 
in States other than the States where 
mutual sayings banks are located. For 
instance, there are no mutual savings 
banks in California, Michigan, or Geor- 
gia, but mutual savings banks hold well 
over $1 billion in loans to California 
homeowners, about — $300 million to 
‘Michigan homeowners, and over $200 
million to Georgia homeowners, This 
kind of record should suggest to us what 
can be done for thrift, and home financ-. 
ing by extending these banks to all.50 
States. ; 

Following is a section-by-section anal- 
ysis of my bill H.R, 12913: 

SECTION 1. TITLE 

The bill is entitled the “Federal Mutual 

Sayings Bank Act.” | 
SECTION 2, DECLARATION OF POLICY 

~ The legislative purpose of establishing 


. system of Federal mutual savings banks is 


to promote thrift and utilize the accumula- 
tion of thrift deposits for home financing and 
other investments. 

SECTION 3. DEFINITIONS 


Certain terms, such as “financial institu- 
tion” and “thrift institution,” which have a 
special significance in the act, are defined in 
this section. “Financial institution” includes 
a “thrift institution” and also commercial 
banks, trust companies, and insurance com- 
panies. “Thrift institution” includes State- 
chartered mutual savings banks, cooperative 
bahks, homestead associations, and mutual 
savings (building) and loan associations, and. 
Federal mutual banks. 

" SECTION 4, “THE FEDERAL MUTUAL. SAVINGS 

BANK COMMISSION 


This new, ‘independent Government agency 
would consist of three members appointed by 
the President for staggered terms of 6 years. 
The Commission would supervise the charter- 
ing of Federal mutual savings banks and 
their subsequent operation. Each member 
would be required to devote his entire time 
to the business of the Commission and would 
be prohibited during his term of office from 
serving in any capacity in any financial 


institution. No more than two members of © 


the Commission could belong to the same 
political party at the time of appointment, 


SECTION 5. COMMISSION POWERS 


The Commission would be empowered by 
this section to adopt and amend rules and 
regulations for its own operation and for the 
operations of member banks of the system. 
This section contains a general grant of pow= 
er and is further supplemented throughout 
the bill by various specific powers. 

BECTION 6. CHARTERING OF MUTUAL BANKS 


Application for a Federal mutual savings 
bank charter would he required. to. be. eae 
i oa 


4G Bats PR ad ee 


“1358 


scribed to by 5 alent tok a iainimum 


Federal mutual ange fan - we an ‘be per- 


mitted but not ‘required. to becoditié“meribers” 


an i Bank System. 


of the Federal ] Home” Loa 


‘The ultimate authority in r 1 
savings bank wotld the board ‘of corpora-" 
“tors. ° Corporators would ‘be divided into 
“three. Glasses of equal size— and” “would — “he 
“elected for staggered terms of 16 years. The 
Co: mmission, would be empowered to pre- 
“goribe standards of conduct for. corporators, 
uid not, be charged'with the ac- 
lanagement of the bank; its “principal 
fupeon, would be the electio 
bees 


reeponsibility for policy manage: 
“pank, ‘Trustees would be elected from among. 
=the corporators ‘for staggered tetins of ‘8 years. 
“No. petson “acting as trustee of a Federal 
<0. pv atial savings bank ‘would be allowed to 
“. nold office as a trustee, director, or officer of 
Senate thrift institution. Tru 
€ 
Hon | as.a trustee except fees for attendance 
at meé etings or for serv vice as @ member of 
“a comiittee, 'Purther, they would be pro- 
~ hibited from borrowing funds from the Fed~ 
eral mutual savings bank “uniless” the” loan 
“were secured by the assignment of a déposit 
vor share account in @ thrift institution. 
Finally, these trustees would be ‘prohibited 
making any profit from ‘any’ property 
sald to or services performed for the Fed- 
= eral mutual. savings | bank or in connection ~ 
with any loan made by the Federal mutual 
BaVIngs bank. The “Commission “would be 
empowered, in equitablé circumstances, to 
‘mak e arrose from the restrictions on 


ees would | 


seas te 


S al 
bank. ‘Contributions: to this” 
would be evidenced by ‘dete 
ae ‘eettlicates, which could be ie 


“t payment 
id ge “such 


roission, approved. 
be available for the rns ompenes “or” coe 


‘wo Deng sxpenses of 
“the. sederat mutual ‘an nes bank, a reserve 
.. fund would, "be required’ to b advanced ‘th 
. cash bo the credit of a Federal 

“bank and would be available ¢ 
5 purpose of meeting ‘losses, The minimum _ 
* amount of the initial reserve fund 
actual’ “size of ‘the reserve fund 


“mityal. ene bank pe be required to” 
saenlngs 


Approved ForR Release 2004/05/13 : CIA- RDP91- -90965R000300110079-0 
CONGRESSIONAL RECORD — HOUSE 


‘whenever ‘the reserve fund ie not equal 12 
Sums ad- 


SECTION 11, BORROWING 
A Federal mutual savings bank would be 
empowered to borrow funds subject to Com- 
mission regulation. 
SECTION 12. DEPOSITS 


A Federal mutual savings bank could ac- 
cept any savings deposit, could reject sums 
‘offered for deposit, could repay deposits at 
any time, and could classify and differentiate 
“among deposits on such bases as it deter- 
-mined. Interest on deposits could be paid 
from net earnings and undivided profits. A 
Federal mutual cavings bank would be em- 
powered to require advance notice of with- 
drawal. 
on .. SECTION 13. INVESTMENTS 
“A Federal mutual savings bank would be 
empowered to invest in Government, State, 
and local obligations, obligations ‘of agencies 
‘Of the United States and the States, Canadian 
“obligations, title I notes, in conventional 
* mortgages subject to certain restrictions such 
-as loan-to-value limitations and total aggre- 
gate investment, insured mortgages, and se- 
cured promissory notes. Corporate securities 
investment wou!d also be subject to certain 
restrictions, such as minimum maturity and 
total aggregate investment. 
In addition to the investment powers spe- 
--elfically set forth, the Commission would 
“be empowered, by regulation, to grant Fed- 
eral mutual savings banks authority to make 
‘further investments, but the Commission 
‘would not be empowered to restrict invest- 
ment powers to limits more stringent than 
those set forth in the bill. The types of in- 
vestment specifically mentioned in the bill, 
- therefore, represent a minimum grant of 
power: 
SECTION 14, BRANCHES 


With the approval of the Commission, a 
Federal mutual savings bank could establish 
one or more branches in the State of its prin- 
cipal office, but only to the same extent 
that any State-chartered financial institu- 
‘tion accepting funds from savers was au- 
thorized to establish branches. Before ap- 
proving any branch application the Com- 
“mission would be required to make the same 
findings as provided for in the case of a char~ 
ter application. Branches and offices oper= 
ated as of conversion, merger, or consolida= 
tion could be continued in operation. Rights 
to branches or offices could also be retained. 

“SECTION 15. CONVERSION 


“ Any thrift institution could convert itself 
“into a Federal mutual savings bank provided 
‘that such conversion was in accord with the 
‘laws under which the converting thrift in- 
“stitution was organized and providing al 


that the Commission approved. Before ap- | 


proving any such conversion, the Commis- 
sion would be Fequired to find that the insti- 


‘the extent required by the Commission. The 
institution would be empowered to retain 
.and service all accounts lawfully held by it 
-on the date of its conversion. Federal mu- 
tual savings banks would be empowered to 
-convert into any type of thrift institution, 
but such conversion would be subject to ap- 
proval of any regulatory authority having 
- jurisdiction over the type of thrift institu- 
tion into which the Federal mutual savings 
benk. sought to convert. Federal mutual 


i sayings banks would not be permitted to 


_conyert unless the State laws applicable to 
“the thrift institution into which t e Federal 
“mutual sayings bank oes to convert per- 


oat 


‘banks ” and had previously so conformed to 


July 1 
mitted ‘rec oposat conversions to Federal mu- 
tual savings banks without approval by any 
State authority. The approval of the Com- 
mission would. not be required for the con- 


version of a Federal mtitual savings bank into 
another type of thrift institution. - 

SECTION 16, MERGER AND CONSOLIDATION 

Any two or more Federal mutual savings 
banks or any one or more Federal mutual 
savings banks and one or more State-char- 
tered mutual savings banks would be per= 
mitted to merge or consolidate.. The ap- 
proval of the Commission would. be required 
where the surviving or consolidated institu- 
tion was to be a Federal mutual savings bank 
and the approval of the appropiate State -au-— 
thority would be required where the surviv- 
ing or consolidated institution was to be a 
State-cha:tered mutual savings bank. How- 
ever, no Federal mutual savings bank would 
be permitted to merge or consolidate when 
the surviving or consolidated institution was 
to be a State-chartered mutual unless under 
the law cf the State in which the Federal 
mutual savings bank was located, State- 
chartered mutual savings banks could par- 
ticipate ir. mergers or consolidations without 
approval by State authority when the sur- 
viving or consolidated institution was to be 
a Federal mutual savings bank. 

BECTION 17. GENERAL POWERS 


Federal mutual savings banks would be 
granted certain operational powers and in-~ 
cidental powers appropriate to the achieve- 
ment of the objects and purposes of a Federal 
mutual savings bank. Further, a Federal 
mutual savings bank would have the author- 
ity to exercise all the powers possessed now 
or hereafter by any State-chartered mutual 
savings bank chartered by the State in which 
the Federal mutual savings bank was lo- 
cated. A Federal mutual savings bank would 
also have the authority to exercise powers 
defined by the Commission as generally 
possessed now or hereafter by State-char- 
tered mutual savings banks. 

SECTION 18. ANNUAL REPORT 


The Commission would be required to 
submit ar annual report to the President for 
transmission to the Congress, 


SECTION 19. EXAMINATION 


The Commission would be required to con- 
duct an annual examination of each Federal 
mutual savings bank provided that the Com- 
mission could accept for any year in lieu of 
such examination’ an examination by the 
Federal Lieposit Insurance Corporation. 

SECTION 20, TAXATION 


No State, territorial, county, municipal, 
or local taxing authority would be permitted 
to impose any tax on Federal mutual savings 
banks greater than that imposed by such 
taxing authority on other similar local mu- 
tual or ccoperative thrift and home financ- 
ing institutions. 


SECTION 21, AUTHORITY TO APPOINT 
CINSERVATORS AND RECEIVERS 


The Commission would be empowered to 
take possession of a Federal mutual savings 
bank and appoint a conservator or receiver 
whenever it appeared that such Federal mu- 
tual savings bank: (1) Had violated any pro- 
vision of the act; (2) was conducting its 
business in an unauthorized, unsound, or 
unsafe manner; (3) was in an unsound or 
unsafe condition to transact its business; 
(4) had neglected or refused upon proper 
demand to comply with the terms of any 
order, rule, or regulation of the Commission; 
(5) had refused to submit its records and 
affairs for inspection by the Commission or 
the Federal Deposit Insurance Corporation. 
If the Commission determined to appoint 
® receiver it could only appoint the Federal 
Deposit Insurance Corporation. In the 
event the Commission took possession of a 
Federal rauttial savings bank, any officer 
of such Federal mutual raha pank would 


po ge 
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